
 
 

PUNJAB PATWARI EXAMINATION  
ACCOUNTS 
LECTURE-13 

 
BILL OF EXCHANGE  

PART - 2 
 
TYPES OF BILL OF EXCHANGE  
 

●  TRADE BILL 
  
1.( Payable on demand - cheque) 
2.TIME BILL (Maturity date specified ) 

● (a) Bill after date - from the date of the write the bill + 3 
days grace 

● (b)Bill after sight - when bill accepted by drawee + 3 days 
grace 

 
● Accomodation bill (need drawer and drawee) 

 
 
Notes  

●  National holiday - day before due date  



● Promissiary note unconditional promise to pay 
certain sum of money to seller at specific date 
(MAKER, PROMISE, PAYEE) 

 
Accounting treatment of bills of exchange can be described 
under the following heading and subheading: – 
 
 
1. Retain by the drawer, till the date of maturity.  
 
 

 
 
2. A bill discounted by the drawer from the bank before the 
maturity date.  



 
 
3. Endorse the bill by the drawer to his/her creditor 

 
 



4. The bill sent for collection

 
 
 
 
Dishonour of bill  
 
 
 



 
 
 

 
 



5. Renewal of bill before the maturity date: 
 
 

 
 
6. Retiring of the bill: – 
 



 
 


